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CARBON NEUTRALITY IN CHINA AND THE WORLD:
OPPORTUNITIES FOR THE GREATER BAY AREA

Ol
\
/

President Xi Jinping of China declared during the 5th session of the UN General Assembly (UNGA 75) on
21 September 2020 that China aims CO, emissions to peak before 2030 and achieve carbon neutrality
before 2060.

As one of the key components to live up to its commitment, China launched its national ETS in 2021,
bringing the world's largest ETS online after three years of preparation since the political launch in
December 2017. In early January 2021, the Chinese Ministry of Ecology and Environment (MEE) published
key ETS policy documents, along with an announcement that regulated entities will need to surrender
allowances pertaining to their 2019-2020 emissions in 2021.

Key pillars of the development of the Chinese national ETS include reporting and verification of historical
emissions data from eight emission-intensive sectors; development of the national registry, trading system,
and national enterprise GHG reporting system; set-up of the legislative and regulatory framework; and
capacity building. Currently, it is an intensity based ETS with the cap being adjusted ex-post based on
actual production levels. However, the compliance obligations are also limited.

A cornerstone for President Xi's 2060 carbon neutrality goal will be de-carbonizing the heavily
industrialized and populated Guangdong-Hong Kong-Macao Greater Bay Area (GBA). The GBA
comprises the two Special Administrative Regions of Hong Kong and Macao, and the nine municipalities
of Guangzhou, Shenzhen, Zhuhai, Foshan, Huizhou, Dongguan, Zhongshan, Jiangmen and Zhaoqing in
Guangdong Province, determined to become a vast urban and economic corridor connecting the delta of
the Pearl River with Hong Kong and Macao.

The Greater Bay Area, with a population of over 86 million inhabitants and a GDP of USD1,668.8 billion in
2020, is positioned to become one of the world's largest economic clusters combing world class finance
institutions, innovative manufacturing, markets, and flexible policy making. The diversity in terms of
culture, political and economic background will become a very powerful urban growth engine for the South
of China and Southeast Asia.
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As a policy innovator the GBA has the potential to be a catalyst for the performance of the Chinese
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ETS, and eventually, the global carbon allowance market. As such the GBA has the potential to become

a key contributor to the effective control and gradual reduction of carbon emissions in China and to the
achievement of green and low-carbon development. At present, the Chinese ETS regulates more than 2,200
companies from the power sector (including combined heat and power, as well as captive power plants of
other sectors), which emit more than 26,000 tCO2 per year.

At the recent COP26 meeting, world leaders explicitly stated to reduce the use of coal, responsible for
about 40% of annual CO, emissions. At present, China and India officially only want to “phase down”
rather than “phase out” coal. However, as a Chinese and regional policy innovator the GBA should strive for
carbon neutrality and the phasing out of coal much earlier, possibly at 2050 or even earlier. For instance,
Germany aims to become greenhouse gas neutral by 2045. As such, energy transition and carbon neutrality
in the GBA will create trillions of dollars of green finance and sustainable investment opportunities to foster
energy transition, green electricity, and demand-side change of energy use.

Policies & action
Real world action based on current policies

I 2030 targets only
[Full implementation of 2030 NDC targets*

Pledges & targets
|Fuﬂmlnhunfmudndm
long-term targets and 2030 NDC targets®
Optimistic scenario

Best case scenario and assumes full
impl jon of all d targets
including net zero targets, LTSs and MDCs*
targets OpRimistic o 2000M0C Lagets sor wesker thin projected emisisns lovits
FE  scena

wmder patiies & aitin, we e bevels from pobicy £ action

+2.4°C
+1.8°C
+158C
S RtEE FAGS AGEEEHRNT OO AL CAT warming projections
hmmm; Global temperature
hor g increase by 2100
November 2021 Update
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Source: Climate Action Tracker 2021.
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Globally, COP26 also emphasized the need for heavy investment into climate equity to lower the burden
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of the consequences of climate change for developing countries. China, and specifically, Hong Kong's role
as a regional and global financial hub will be strengthened through by tapping into opportunities for green
infrastructure finance, green bonds, and sustainable finance to help countries in need for climate mitigation.
Scaling of solutions for carbon removal both in China and across the world is imperative and represent one
of the greatest opportunities of our lifetime in the global quest to halt, slow down and eventually reverse
climate change.

Investment into sustainability & ESG represents an investment into our future and generations to come.
One key aspect will large scale deployment of educational initiatives, professional training, and sharing
of best practices on new energy transition, green city development, green building/infrastructure
development across industry sectors, policy makers, and innovators to create a large coalition of
changemakers in the GBA.

To sum up, | strongly welcome the establishment of the Greater Bay Area Carbon Neutrality Association
and wish all the best for its future development for a green, sustainable, and prosperous future.

Yours sincerely,

Dr. Ulf Henning Richter
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trends such as artificial intelligence and the sharing economy, institution- and state building in emerging Africa, and China's
emergence as global power.
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BIM-enabled Project Management
5 Collaboration Platform throughout
Sh are BIM Project Life Cycle

Wake up your BIM

Let's Play, Talk, Mark-up, Measure,
Take Photos, Link Files and Share...

Sr Miranda Lui, 1 i
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GBACNA Director
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What is ShareBIM?

ShareBIM is a BIM-enabled Collaboration Platform which provides a
dedicated Common Data Environment (CDE) platform for storage,
viewing and sharing of BIM models, drawings, animation, rendering
and other related files of the Works. You can easily check and process
the documents online, anytime, anywhere. Everyone can easily
communicate on the platform and initiate workflows for follow
upactions throughout project life cycle.

Key Features:
-

- BIM-enabled platforms with proven project experience - Revit, Sketchup etc. compatible for easy collaboration
- Lightweight, fast and easy file transmission - i0S, Android and Windows compatible
- Modern UX design, easy adaptation - Flexible, secure and reliable platform

Tel: +852 2180 6144 Email : inffo@mesgroup.asia Web : www.sharebim.asia
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